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RESOLUTION 06-R-28 to authorize the purchase of land, and the transfer 
of same to The Industrial Development Board of Rutherford County, 
Tennessee, to facilitate the construction and operation of a hotel with 
conference center facilities in a designated area. 

 

 WHEREAS, the City of Murfreesboro (the "City") has heretofore, by Ordinances 

Nos. 87-31 and 87-56, created a central business improvement district pursuant to the 

provisions of Chapter 84 of Title 7, Tennessee Code Annotated; and 

 WHEREAS, the City desires to facilitate the construction on Medical Center 

Parkway of a hotel (the "Hotel") which will include conference center facilities; and 

 WHEREAS, said hotel will constitute a "public works project" within the meaning 

of Tennessee Code Annotated, Section 9-21-105; and 

 WHEREAS, John Q. Hammons or an entity to be established by him (the 

"Developer") proposes to develop such hotel on an approximately 15-acre tract (the 

"Site") located on Medical Center Parkway currently owned by C.M. Gatton, Trustee 

(the "Seller"); and, 

 WHEREAS, to facilitate the financing of the hotel, the City intends to acquire the 

Site and transfer it to The Industrial Development Board of Rutherford County, 

Tennessee (the "Industrial Development Board") pursuant to Tennessee Code 

Annotated, Section 7-53-310, subject to the terms and conditions hereinafter set forth. 

 

 NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY  

OF MURFREESBORO, TENNESSEE, AS FOLLOWS: 

 

 SECTION 1.  Pursuant to Tennessee Code Annotated, Section 7-53-

101(11)(B)(i), the City hereby designates the Site as an area that would provide 

substantial sources of tax revenue or economic activity to the City. 

SECTION 2.  The City hereby indicates its willingness to purchase the Site for 

approximately $5,880,600 from the City's undesignated fund balances and convey the 

same to the Industrial Development Board if the following conditions are satisfied: 

(a) The City shall have received a title insurance commitment with respect to 

the Site that is in all respects satisfactory to the City. 

(b) The City shall have received a Phase I environmental audit with respect to 

the Site which is in all respects satisfactory to the City. 

(c) The City shall have received a certified ALTA survey with respect to the 

Site that is in all respects satisfactory to the City. 

(d) The City shall have received from Seller a deed conveying fee simple title 

to property to be mutually agreed upon for the purpose of constructing a 

public boulevard-style road from Medical Center Parkway to the Hotel. 

(e) The City shall have received assurances from the Seller satisfactory to the 

City that Seller will construct the two public roads:  an extension of 

Wilkinson Pike south of Medical Center Parkway and an east-west road 

that will run from the west side of The Avenue to the east side of the hotel. 
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(f) The Industrial Development Board shall by September 15, 2006 have 

adopted a resolution agreeing to accept title to the Site and the Developer 

and the Industrial Development Board shall by September 15, 2006 have 

agreed on the terms of a lease (the "Lease") which will become effective 

on the date (the "Closing Date") the Site is transferred to the Industrial 

Development Board.  The Lease will be in the form typically used by the 

Industrial Development Board, but shall also contain the following 

provisions: 

(i) The Developer shall agree to construct and operate an Embassy 

Suite on the Site which contains at least 280 guestrooms and at 

least 75,000 square feet of conference facilities, including meeting 

and banquet space. 

(ii) The Developer shall commence construction of the Hotel no later 

than November 1, 2006 (to "commence" includes, but is not limited 

to, the issuance of grading, land disturbance and foundation 

permits and payment of the full building permit fee to the City), and 

the purchase price paid by the City for the Site shall be held in 

escrow and not disbursed to the Seller pending Developer's 

satisfaction of this condition.  If the Developer fails to commence 

construction of the Hotel by November 1, 2006, the purchase price 

shall be returned to the City and the Industrial Development Board 

shall cause the Site to be deeded to the Seller. 

(iii) The term of the Lease shall be not less than ten years. 

(iv) The annual rent shall be not less than $1,000 per year. 

(v) The Lease shall grant to the Developer the option to acquire title to 

the Site at any time after the tenth year of the term of the Lease for 

$1,000. 

(vi) The Developer shall be required to post a payment and 

performance bond (or otherwise provide a guaranty acceptable to 

the City) for the benefit of the City and the Industrial Development 

Board to assure completion of construction of the Hotel. 

(vii) The Developer shall make payments in lieu of taxes to the City and 

Rutherford County in an amount equal to what taxes would be if the 

Developer owned the Site and the Hotel. 

(viii) The Developer shall be required to complete construction of the 

Hotel and open the same for business by November 1, 2008.  If the 

Developer fails to meet this condition, the Developer shall pay the 

City liquidated damages of $750 per day for each day that the 

opening of the Hotel is delayed beyond November 1, 2008, and if 

the opening does not occur by June 1, 2009, the Industrial 

Development Board may terminate the lease. 
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(ix) Developer is responsible for payment of all fees associated with the 

development of Hotel and its related infrastructure, including, but 

not limited to, sewer, water and stormwater assessments. 

 

 SECTION 3.  Upon completion of the acquisition of the Site, the officers of the 

City are hereby authorized to transfer the Site to the Industrial Development Board. 

 SECTION 4.  The Mayor and, additionally or alternatively, the City Manager, are 

hereby authorized to execute on behalf of the City such documents and agreements 

with the Developer, the Seller, the Industrial Development Board and an escrow agent 

as shall be reasonably necessary to effectuate the transactions contemplated by this 

Resolution. 

 SECTION 5.  Nothing in this Resolution nor in any agreement executed pursuant 

to Section 4 hereof shall be deemed to alter the City's regulatory authority with respect 

to the construction or operation of the Hotel. 

 SECTION 6.  This Resolution shall be effective immediately upon its passage 

and adoption, the public welfare and the welfare of the City requiring it.  

 
 
Passed:      
   Tommy Bragg, Mayor 
 
 
     
ATTEST:    APPROVED AS TO FORM: 
 
 
    
James B. Penner  Susan Emery McGannon 
City Recorder  City Attorney 
 

 


